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Property news

The national
Housing Value
Index (HVI) fell
by 0.1 per cent
across May.
(iStock)

National house prices dive for the first time since 2020

A combination of rising interest rates,
lower sentiment and higher inventory
levels has resulted in Australia’s Home
Value Index (HVI) decreasing by 0.1 per
cent, data from CorelLogic reveals.

This decline in the national HVI is the
first month-on-month decrease since
September 2020.

Combined with a month-on-month
decrease in Melbourne (-0.7 per cent),
Sydney (-1.0 per cent) and Canberra (-0.1
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per cent), dwelling values have decreased
nationally overall by 0.1 per cent, despite
a rise in other remaining capital cities
around the country.

Even the 0.5 per cent increase in
housing values across regional areas in
Australia was not enough to offset the
overall decrease in prices. The total
decrease to the combined capitals
index was 0.3 per cent over the month
of May.
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“There’s been significant speculation
around the impact of rising interest rates
on the property market, and last month’s
increase to the cash rate is only one factor
causing growth in housing prices to slow
or reverse,” CorelLogic’s research director,
Tim Lawless, says.

“It’s important to remember housing
market conditions have been weakening
over the past year, at least at a macro
level.”

Melbourne dwelling prices have fallen
four out of the last six months, whereas
Sydney dwelling prices have steadily
declined since February. However, housing
prices in Melbourne are 9.8 per cent
higher than those at a pre-COVID level,
whereas Sydney's are 22.7 per cent higher
and Canberra 37.9 per cent higher than
pre-COVID levels.

Data published by Corelogic.
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100 WESTMINSTER PARKWAY, DERRIMUT
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PARK YOURSELF HERE!

One of the last remaining vacant blocks in
Derrimut. Build your dream home in this
popular location, surrounded by quality
homes, close to transport & parks. The area
is well serviced by primary schools, sporting
grounds, recreational facilities, restaurants
& the Derrimut Village, with easy access

to the CBD via the western freeway. Major
infrastructure projects including the removal
of the Robinsons & Mt Derrimut road level
crossings & the new Deer Park railway station
will protect your asset well into the future.

03 9449 5444

2/19 Radnor Drive, Deer Park, VIC
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